INTRODUCTION
The ever increasing global competition creates an ambience where different governments need to have a robust strategy to increase its trade exports. Trade policy of every country can be understood in the larger context of various macroeconomic policies pursued by respective governments. In 1980s, many developing countries began to recognize that restrictive policies can largely impede growth. To facilitate growth and integration into the world economy, many countries have embarked on reform programmes. After pursuing an inward looking development strategy, India decided to take a historic step of changing tracks in 1991. India launched its liberalization Programme. It designed an outward trade policy which was seen as a paradigm shift from the decades old import-substitution policy. Taking reference from various trade development models and strategies to boost exports, the concept of Free Economic Zone has gained currency in the last three decades. The establishment of special geographic areas to reach economic aims is not a new idea. In the light of this background, an attempt can be made to understand the concept of Special Economic Zones (SEZs) in India and their trade competitiveness. 
SPECIAL ECONOMIC ZONES: NEED OF THE HOUR

Commerce
The ever-increasing global competition compels the governments to adopt export oriented trade strategies, thereby contributing towards overall economic growth and development. The high economic growth trajectory pursued by the newly industrialized economies (NIEs), has been propelled by increase in exports. Different countries have pursued policies of developing export zones, for imparting an outward orientation to their economy. India has also established such zones with denite objectives for foreign trade development and export promotion. It is signicant to understand the concept of Special Economic Zones (SEZs), Chinese model of SEZ, its principal benets, their performance and contribution towards trade competitiveness in India. SEZ as a trade policy needs to be evaluated in the light of SEZ Act, 2006. A non-parametric critical approach has been taken to study the SEZ policy in reference to its performance, limitations and challenges to perform in a highly competitive global environment.
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VOLUME-9, ISSUE-1, JANUARY-2020 under various state laws. Ÿ The SEZ will provide high quality, world-class infrastructure designed to render costs of production, delivery, logistics and transaction competitive on a global basis. Ÿ Units in SEZ will get 100 per cent tax break/holiday for the rst ve years and 50 per cent thereafter for the next ve years and also for a further period of ve years. Ÿ 100 per cent foreign ownership is automatically cleared in the manufacturing sector.
There is no doubt that despite certain weaknesses, SEZs will have to be an important mechanism in India's overall growth picture. The China growth story is a good example of effective use of SEZs. What is needed is an implementation with a holistic view. Active linkage programmes, adequate social and environmental safeguards and private sector involvement in zone development and operation can go a long way in ensuring that benets of SEZs are maximised.
BENEFITS OF SEZ
SEZ Policy Framework
The policy related to SEZ is contained in the foreign trade policy of the country which includes incentives and other benets to the SEZ developers supported by various circulars and notications by respective ministries and departments. 
CONCLUSION
The need for a re-look at the policy became essential as the growth in exports from SEZs showed a sharp slowdown from over 121% in 2009-10 and 43.11% in 2010-11 to only 15.39% in 2011-12. Moreover, there has been a signicant increase in the last two nancial years in the number of application for de-notication of approved SEZs. Out of the total 47 requests for de-notication of SEZs, 37 have been approved in 2010-11 and 2011-12. This is in addition to the number of withdrawal applications for formal and in-principle approvals granted to SEZ projects. The policy will also look at reducing the land requirement norms for setting up SEZs over smaller plots of land. Today, there are approximately 3,000 Sezs operating in 120 countries, which account for over US $600 billion in exports and about 50 million jobs.
